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In politics, there are two ways to weather a political storm: run from the 

storm or run right at it.  IIABW-member agencies and producers who are 

concerned about their B&O taxes increasing or the possibility of a new 

state capital gains tax (yes, you read that correctly) should run right at 

the looming political hurricane with all the collective force and fury we 

can marshal.  This requires a renewed commitment to supporting the Big 

I PAC, timely grassroots participation and support of IIABW’s lobbying 

efforts. 

  

So what is the political storm of concern?  At the eye of the storm is 

McCleary v. State of Washington, the lawsuit that says Washington state 

is not meeting its paramount constitutional duty to fully fund public 

education grades kindergarten through high school.  The state Supreme Court sided with 

McCleary, and now the state legislature has until 2018 to comply with its ruling. The state’s 

High Court is keeping the pressure on the legislature by demanding that lawmakers appear 

before them in early September to provide an update on how they intend to appropriately fund 

K-12 education – which is expected to be up to $6 billion more in spending. 

  

During the 2015 state legislative session, the legislature must fund about $1.5 billion in new 

funding for K-12 schools (on top of an estimated $35 billion 2015 two-year state budget).  

Legislative discussions about how to fund McCleary will include discussions about tax 

increases.  The tax discussion will cover a wide range of proposals - from creating new taxes to 

increasing existing tax rates or eliminating tax “preferences” (tax rate exemptions and 

reductions that are labeled politically as corporate welfare). 

  

IIABW has two tax fights emerging: maintaining our current B&O tax rate on producer 

commissions and stopping any proposal that creates a state capital gains tax.   

  

In 2013, IIABW led the charge against the proposal to triple producers’ B&O taxes.  The current 

tax rate is 0.0484%.  One legislative Democratic proposal and another offered by Governor Jay 

Inslee sought to triple your taxes by eliminating the insurance producers’ tax preference 

(insurance producers do not pay the same 1.5% B&O services tax rate paid by CPAs, doctors, 

lawyers, engineers, architects, and advertising firms). The proposal died thanks to a 

tremendous effort on three fronts – impressive grassroots action, targeted contributions from 

our state’s political action committee (Big I PAC) and a lobbying presence in Olympia. 

  

Now some lawmakers are kicking around the idea of a state capital gains tax with various 

single-digit rates being discussed privately.  Such a tax would devalue the sale of your book of 

business. A state capital gains tax will be the first step toward creating a state income state.  



IIABW and other small business organizations will be coordinating our activities to fight this 

proposal. 

  

As indicated, I believe it’s time to run at the storm.  The first step in beating back increased B&O 

taxes or a state capital gains tax is to renew and increase your commitment to the Big I PAC. 

  

Since 2000, the Big I PAC has raised about $60,000 every two-year election cycle. Once among 

the leading small business PACs in the state, the Big I PAC has now fallen behind.  Maximum 

contribution limits to candidates have increased by 50 percent.  The number of legislators who 

serve on committees that oversee P&C issues has increased.  IIABW is active before other 

committees including those that consider health care and tax policy.   

  

In my 25 years on the hill, I believe that the 2015 legislative session is the most critical one ever 

faced by IIABW.  This is the time to have a well-funded political action committee. IIABW needs 

to support legislators in both parties who fought with us to stop the B&O tax hike and who will 

join us in the fight against creating a state capital gains tax. 

  

Your increased contribution to the Big I PAC is a wise investment in the economics of your 

agency.  Please give ASAP and generously to the Big I PAC. 

  



 

Big I PAC  
Big I PAC is the Independent Insurance Agents & Brokers of Washington’s political action committee 

established to complement its legislative efforts in Washington State.  

 

Simply put, a PAC contribution is the equivalent of purchasing political insurance.  Your contributions are 

used to support elected officials and candidates who advance IIABW core principles on agent-specific, 

insurance industry and general business issues.  Agents’ pooled contributions send a powerful message: 

IIABW agents care about the political make-up of Olympia, we care about our industry's future, and we 

care about our customers.  Personal and corporate contributions are welcomed. 

 

Big I PAC has become one of the largest business trade association contributors to legislative 

campaigns.  As contribution limits increase and legislative campaigns become even more competitive, 

the pressure is on politically-engaged organizations like IIABW to increase our level of giving. 
 

------------------------------------------------------------------------------------------------------------------------------------------ 
 

Big I PAC Contribution Form 
 

I will contribute __ $1000 __ $500  __ $250  __$ 100  __$50  __Other $____ to Big I PAC 

 

Name:________________________________________________________________________________ 
 

Business Name:________________________________________________________________________ 
 

Address:______________________________________________________________________________ 
 

Phone:__________________      Fax:___________________ Email:_______________________________ 

 

Form of Payment 
 

__ Check __ Visa __ Mastercard 
 

Name on the Card: __________________________________________________ Expiration Date:_____ 
 

Credit Card Number:_________________________________________________ Security Code:_______ 
 

Authorized Signature: ___________________________________________________________________ 
 

Card Billing Address: ____________________________________________________________________ 

 

Send Contributions to:  Big I PAC, 11911 NE 1
st

. St, Suite B103, Bellevue, WA 98005, Fax: 425-649-8573, 

Phone: 425-649-0102, Email: dholst@wainsurance.org 

 

Personal and business contributions to the Big I Pac are allowed but are not deductible for federal tax 

purposes 


